
 

While forwarding of this article is permitted, as is quoting material herein with proper citation, reproduction or redistribution of this report, 

either in part or in whole, without prior written consent from Rose Commodity Group, LLC is expressly prohibited. 

 

ROSE ON COTTON – ICE COTTON FORGES 

HIGHER, BREACHES 65.00 ON WEEKLY 

SETTLMENT 

20-October-2019 

LOUIS W. ROSE IV AND BARRY B. BEAN 

The ICE Dec contract gained 128 points for the week to settle 

above the psychologically significant 65.00 level at 65.16.  Dec 

has failed to trade south of the 60.00 level since Sept 27, 

which remains technically supportive, as is the market’s 830-

point rally from its recent low watermark.  The Dec – Mar 

spread weakened slightly last week but remains at far less 

than full carry at (65). 

Last weekend, our proprietary model (timely prediction 

available in our complete weekly report) predicted a settlement 

that was to be near unchanged to higher Vs the previous 

Friday’s finish, which again proved to be correct. 

ICE cotton pushed higher last week on strengthening US 

export sales, weakening US currency, inclement weather 

across the southeastern US and news of progress on a trade 

deal with China, despite a plethora of evidence that suggests 

no one should be chilling the champagne just yet.  These 

factors prompted specs to continue to cover short positions 

and initiate some fresh longs.   Rumors of greater than 



anticipated damage to some of the West Texas crop at the 

hands of the recent early freeze likely also lent some support 

to ICE futures. 

There are rumors that China will want all retaliatory tariffs 

lifted against its imports into the US prior to signing on to the 

verbally agreed to phase one trade accord.  If these rumors 

prove to be fact, suffice it so say that the phase one deal is not 

likely to become official in mid-Nov. 

US harvest progress is more than 32% complete – and is 

probably now closer to 40% or more done for 2019.  Texas, 

Oklahoma, Kansas and areas west are likely to see mostly 

favorable harvest weather this week while the Mid-south and 

southeastern states will likely see some rain.  Tropical storm 

Nestor dumped significant rainfall across the Southeast late 

last week while harvest across the norther Mississippi River 

Delta is occurring at full speed.  However, the latter is 

expected to see significant rainfall on Monday, Oct 21.  US 

quality continues to hold up better than we had originally 

expected. 

US export sales against 2019/20 were higher for the week 

ending Oct 10 Vs the previous sales period while shipments 

were slightly lower at around 211K and 158K running bales 

(RBs), respectively.  Sales were again ahead of the average 

weekly pace required to meet the USDA’s 16.5M bale export 

projection while shipments were again less than 50% of the 

pace requirement.  Still, at this point of the season, the slow 

shipment pace is not a large concern.  The US is 58% 

committed and 13% shipped Vs the USDA target.  Sales 

cancellations were negligible. 

On the international front, mostly dry conditions are expected 

to persist across Australia and South America, while weekly 

precipitation across India continues to slow.  Elsewhere, 

tensions between the US and Turkey could ultimately lead to 

economic sanctions against a major producer of US cotton.  



Still, the market has not seemed to factor such in in recent 

trading. 

For the week ending Oct 15, the trade increased its aggregate 

futures only net short position to almost 1.5 bales while large 

speculators reduced their aggregate net short position to just 

north of 1.6M bales.  The spec short position likely still 

provides potential for upward market movement. 

For a complete analysis of COT data see our weekly 

commitments of trader’s analysis and commentary. 

For this week, the standard weekly technical analysis for the 

Dec contract remains supportive to bullish, with the market 

now moving into overbought territory, while money flow 

remains less than supportive.  The market will continue to 

closely monitor US and international weather conditions, US 

harvest progress and yield reports, export data and, of course, 

US – China trade headlines. 

For the past few weeks we have advised producers to price 

cotton on rallies to or through the 63.00-65.00 cent level. 

 Given the apparent strength of support at 60, we are 

comfortable adjusting that range to 65.00-67.00, and we feel 

it is prudent to be 50% priced through forward contracting, 

spot sales or put options.  Given the strong quality of the 

domestic crop to date, we have not seen a strong basis 

premium for higher grades, but mid-late season weather could 

still increase the value of long staple white cotton with 

premium strength.  Pricing beyond 50% may be best done in 

the option pit to preserve the greatest flexibility in marketing 

later in the season. 

 

Have a great week! 
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With well over 60 years combined experience in the commodity trade, the partners of the 
Rose Commodity Group offer a wealth of knowledge and perspective to their clients. With 
expertise and direct experience in agronomy, crop production, futures and options, spot 
trading, hedging, shipping, and insurance, the Rose Commodity Group approaches 
marketing and risk management from a comprehensive perspective. Rose Commodity 
Group is not directly affiliated with any other commodity firm; we are not commission 
futures brokers. Our strategies and advice are based entirely on our client’s specific needs 
and goals. 
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